MAGNOLIA BAY RENTAL RULES AND RESTRICTIONS
ARTICLE XX

CONVEYANCES

In order to assure a community of congenial residents and thus protect the value of the Units
in Magnolia Bay, the sale or lease of Units shall be subject to the following provisions:

20.1. Notice to Association. Not less than 20 days prior to: (i) the date of any closing of

a sale, or (ii) or the effective date of any lease; the Unit Owner shall notify the Association in writing
of his or her intention to sell or lease his or her Unit and furnish with such notification a copy of the
contract for purchase and sale or a copy of the lease, whichever is applicable. Except as provided
below, it is not the intention of this Article to grant to the Association a right of approval or
disapproval of purchasers or lessees. It is, however, the intent of this paragraph to impose an
affirmative duty on the Unit Owners to keep the Association folly advised of any changes in
occupancy or ownership for the purposes of facilitating the management of the Association's
membership records. As this Article is a portion of the Declaration which runs with the land, any
transaction which is conducted without compliance with this Article may be voidable by the
Association.

20.2. Lease Agreement Terms. Any and all lease agreements between an Owner and a
lessee of such Owner shall be in writing, shall provide for a term of not less than four (4) months,
and must provide that the lessee shall be subject in all respects to the terms and provisions of this
Declaration and that any failure by the lessee under such lease agreement to comply with such terms
and conditions shall be a material default and breach of the lease agreement. The lease agreement
shall also state the party who will be responsible for the assessments as stated above, and it shall be
the obligation of all Unit Owners to supply the Board with a copy of said written agreement prior
to the lessee occupying the premises. Unless provided to the contrary in a lease agreement, a Unit
Owner, by leasing his Unit, automatically delegates his right of use and enjoyment of the Common
Areas and facilities to his lessee; and in so doing, said Owner relinquishes said rights during the
term of the lease agreement.

20.3. Association Approval. Upon receipt of a copy of the contract for purchase and sale
or a copy of the lease, the Association shall within ten (10) business days, issue a Certificate
indicating the Association's approval of the transaction. In the event of a sale it shall then be the
responsibility of the purchaser to furnish the Association with a recorded copy of the deed of
conveyance indicating the owner's mailing address for all future assessments and other
correspondence from the Association. Provided, however, prior to the issuance by the Association
of a Certificate indicating the Association’s approval of the transaction, the purchaser or lessee shall



